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CALIFORNIA LEGISLATURE—2013—14 REGULAR SESSION

ASSEMBLY BILL No. 177

Introduced by Assembly Member V. Manuel Pérez

January 24, 2013

relating tO—prl—I-C—HH—I—I—t—I-e& energy.

LEGISLATIVE COUNSEL’S DIGEST

AB 177, as amended, V. Manuel Pérez.

Publie-utiities—greenhouse
gas—emissions—reduetion—renewable—resodurees—Renewable energy
resources: Salton Sea.
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The \Narren Alqwst State Energy Reaources Conservatlon and
Development Act establishes the Sate Energy Resources Conservation
and Development Commission. The act requires the Sate Energy
Resources Conservation and Development Commission, beginning
November 1, 2003, and by November 1 of every odd year thereafter, to
adopt an integrated energy policy report which includes an overview
of major energy trends and issues facing the state, an assessment and
forecast of system reliability, and the need for resource additions,
efficiency, and conservation. The act requires the Sate Energy
Resources Conservation and Development Commission, beginning
November 1, 2004, and by November 1 of each even year thereafter,
to prepare an energy policy review to update the analyses from the
integrated energy policy report or to raise energy issues that have
emerged since the release of the integrated energy policy report.

The California Renewables Portfolio Standard Program, also known
as the RPS program, requires a retail seller of electricity, as defined,
andlocal publicly owned el ectric utilities to purchase specified minimum
quantities of electricity products from eligible renewable energy
resources, as defined, for specified compliance periods, sufficient to
ensure that the procurement of electricity products from eligible
renewabl e energy resources achieves 25% of retail sales by December
31, 2016, and 33% of retail sales by December 31, 2020, and in all

subsequent years—'Fhe—RPS—pFegFam—eeHsstent—w&h—the—geals—ef
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—3— AB 177

regulatery-deeision: require the State Energy Resources Conservation
and Development Commission, in cooperation and consultation with
the Public Utilities Commission, the Natural Resources Agency, and
the Salton Sea Authority, to convene a stakeholders group to advise the
commission on the steps that should be taken to properly develop,
integrate, and transmit the electricity generated by eligible renewable
energy resources located in and around the Salton Sea. The bill would
require the State Energy Resources Conservation and Development
Commission to hold workshops and public hearings and to include its
evaluations and recommendations in the next integrated energy policy
report or energy policy review update.
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Vote: majority. Appropriation: no. Fiscal committee: yes.
State-mandated local program: yes-no.

The people of the State of California do enact as follows:

1 SECTION 1. The Legislature finds and declares all of the
2 following:
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(a) Therearesubstantial high-quality eligible renewable energy
resources located in and around the Salton Sea that can generate
electricity in a manner that will simultaneously do all of the
following:

(1) Assistin maintaining grid reliability.

(2) Providelower costsfor integrating eligible renewable energy
resources into the electrical grid.

(3) Help meet California's renewables portfolio standard
procurement requirementsand requirementsfor reducing emissions
of greenhouse gases.

(4) Provide significant local and regional environmental and
economic development benefits.

(b) There are similar high-quality eligible renewable energy
resources located in northern California that can generate
electricity in a manner that will simultaneously achieve the same
benefits as would be achieved by devel oping those resources near
the Salton Sea.

(c) The County of Imperial and the Imperial Irrigation District
have signed a memorandum of understanding that pledges their
mutual efforts to advance the development of eligible renewable
energy resources and precious minerals extraction in the Imperial
Irrigation District balancing authority area and thereby provide
a funding source that will assist the state in meeting its mitigation
and restoration obligations pursuant to the Quantification
Settlement Agreement, as defined in subdivision (a) of Section 1
of Chapter 617 of the Satutes of 2002, and related and
implementing agreements.

(d) The Natural Resources Agency, in cooperation and
consultation with the Salton Sea Authority, is conducting a
feasibility study that will serve as the blueprint to guide future
efforts to restore the Salton Sea, develop the eligible renewable
energy resources located there, and provide direction to local,
regional, and state agencies responsible for the protection of the
health of those who could otherwise be subjected to the detrimental
air quality effects from an exposed lake bed.

SEC. 2. Section 25328 is added to the Public Resources Code,
to read:

25328. (a) The commission, in cooperation and consultation
with the Public Utilities Commission, the Natural Resources
Agency, and the Salton Sea Authority, shall convene a stakeholders
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group to advise the commission on the steps that should be taken
to properly develop, integrate, and transmit the electricity
generated by eligible renewable energy resources, as defined in
Section 399.12 of the Public Utilities Code, located in and around
the Salton Sea. The commission shall hold workshops and public
hearings to consider the recommendations of the stakeholders
group. At a minimum, the commission and stakeholders shall do
all of the following:

(1) Consider methodsto expedite transmission line devel opment
from the Imperial Irrigation District balancing authority area to
utilities and regional independent system operators.

(2) Analyzewhether stateloan guarantees, loans, or state funds
could be made available to assist developers of geothermal and
other eligible renewable energy resources to access capital and
long-term financing.

(3) Identify permitting issues and agencies responsible for
issuing those permits.

(4) Analyzethefeashility of granting blanket permitsto multiple
geothermal project devel opmentslocated near or under the existing
Salton Sea.

(5) Analyze the effectiveness of the value for assessing
procurement contracts for eligible renewable energy resources
that includes integration of those resources into the operation of
the electrical grid, analyze whether the value has resulted in
development of new eligible renewable energy resources located
in and around the Salton Sea, and make recommendations on
whether other measures are appropriate to ensure that eligible
renewable energy resources are appropriately developed in and
around the Salton Sea.

(6) Analyze the costs and the value provided by €ligible
renewable energy resource projects located in and around the
Salton Sea that provide baseload generation.

(7) Assistintheframing of a pilot project to evaluate algae and
solar energy facilities located on or near Salton Sea playa areas.

(8) Analyze the benefits and costs of rare earth extraction in
consultation with the relevant state and federal agencies.

(b) The commission shall include its evaluations and
recommendations in the next integrated energy policy report
adopted pursuant to subdivisions (a), (b), and (c) of, or energy
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policy review update adopted pursuant to subdivision (d) of,
Section 25302.
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